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1. Name of the Programme : Bachelor of Arts (B.A.)
2. Paper No. : ]
3. Course Title : Macroeconomics
4. Course Code : UAECO 301
5. No. of Credits ; 3
6. No. of Lecture ; 45
7. No. of Lectures Per week : 3
Preamble:

This paper introduces the basic knowledge of Macro Economics which includes various concepts of
National Income, Classical Approach on Say’s Law and Keynesian Approach on consumption,
Investment and employment, Money, Supply of and Demand for Money, Inflation, its causes, effects
and measures to control Inflation. This is revised paper in which Case studies on Hyperinflation of
Germany and Economic crisis of Venezuela is included. Apart from this, second section of paper
introduces Banking system in India, Banking sector reforms, Public Finance and Allocation of
resources in federal system.

Objectives: The Board of Studies in Economics has revised the syllabi of S.Y.B.A. Macro Economics
Paper-I1 which will be made effective from the Academic Year 2020-21. The objective of the course
is to familiarize the students with the basic concepts of Macro Economics and its application which
prepares students for employment and further study for M.A, MBA, Civil services, IES and other
competitive Examinations.

Course Outcome:

At the end of the course, learners will be able to

CO1: Define of basic concepts of Macroeconomics variables and its ways of working. Examine the
classical and Keynes economics and various theories related to consumption, investment, and
demand for money and various macroeconomic frameworks

CO2: Enhance the analytical skills of the student towards understanding the economy through the
application of various concepts such as national income, inflation, and hyperinflation.

CO3: Estimate the national income, consumption, investment multiplier and money multiplier for
practical uses purposes.

CO4. Develop the skill to elaborate the impact of macroeconomic policies on the state of the
economy.
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Module I: Introduction to Macroeconomics: (15 Lectures)

Meaning and Scope of Macroeconomics, Circular flow of National Income: Closed (Two and Three
sector Models) and Open Economy Models, Concepts of National Income aggregate: GNP, NNP,
GDP, NDP, Per Capita Income, Personal Income and Disposal Income, Methods and difficulties in
Measurement of National Income, Trade Cycles: Features, Phases and measures to control trade cycle.
Module I1: Consumption, Investment and Employment: (15 Lectures)

Classical approach: Say’s law of market, - Keynesian approach: Theory of Effective demand,
Consumption function, Investment Function— Marginal Efficiency of Capital and Rate of Interest,
Concept of Multiplier: The Investment Multiplier, Working, Leakages and Limitations of Multiplier,
Acceleration Principle and its operation.

Module I11: Money, Supply of and Demand for Money, Inflation: (15 Lectures)

Concept and function of Money, Supply of money: Concept - Constituents — Determinants of Mone)
Supply, High Powered Money and Money Multiplier, Velocity of Circulation of Money - RBI Approac
to Measurement of Money Supply, Monetary and Liquidity Aggregates - Demand for Money: Classical
Neo-Classical, Keynesian, Liquidity Trap - Inflation: Meaning and Causes of Inflation, Effects o

Inflation, Measures to control inflation, Hyperinflation: Germany, Venezuela.
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Scheme of Examination

The performance of the learners shall be evaluated into two parts. The learner’s performance shall
be assessed by Internal Assessment with 25% marks in the first part by conducting the Semester
End Examinations with 75% marks in the second part. The allocation of marks for the Internal
Assessment and Semester End Examinations are as shown below:-

(A) Internal Assessment: 25 Marks (25%)

Sr. No Evaluation type Marks

1 | One Periodical class Test/Project/ Field Visits 20

Active participation in routine class instructional deliveries (case
studies/ seminars//presentation)

Sample questions for internal examination are as follows: (Each question carries 1 mark)

1) Macro economics is concerned with the analysis and behavior of
a) whole economy b) Firm c) single unit d) individual consumer .
2) According to J.B.Say ,Supply creates its own
a) supply b) demand c) firm d) Industry.
3) Demand for L1 means cash balance

a) idle b) active c) ideal d) zero.
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(B) External Theory Examination: 75 Marks (75%)

Duration —2.30 Hours

There shall be FIVE questions each of 15 marks on each module.

All questions shall be compulsory with internal choice within the questions.

Questions may be subdivided into sub-questions a, b, ¢ and the allocation of marks shall
depend on the weightage given to the topic.

Fifth question is short note which will be based on all modules.

Questions Modules Marks
Q.1 Based on Module — 1 15
Q.2 Based on Module — 2 15
Q.3 Based on Module — 3 15
Q4 Based on All Modules 15
Q.5 Based on All Modules 15

Total Marks 75
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